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UNITED STATES BANKRUPTCY COURT 
SOUTHERN DISTRICT OF FLORIDA 

MIAMI DIVISION 
www.flsb.uscourts.gov 

 
In re: 
       Case No. 16-20516-AJC 
PROVIDENCE FINANCIAL    Chapter 7 
INVESTMENTS, INC.,      
PROVIDENCE FIXED INCOME FUND,  Case No. 16-20517-AJC 
LLC,        (Jointly Administered under Case  
  Debtors.    No. 16-201516-AJC) 
      / 
 
MARIA YIP, as Trustee of Providence  Adv. Pro. No.  _________________ 
Financial Investments, Inc. and Providence 
Fixed Income Fund, LLC,  
 
 Plaintiff, 
v. 
 
GRANT THORNTON LLP, CADWALADER,  
WICKERSHAM & TAFT LLP, and GREENE  
ESPEL PLLP,  
 
 Defendants. 
       / 
  

COMPLAINT 
 

Plaintiff, Maria Yip (“Plaintiff” or “Yip”), as the duly appointed Chapter 7 Trustee (the 

“Trustee”), for the bankruptcy estate of Providence Financial Investments, Inc. (“Providence 

Financial”) and Providence Fixed Income Fund, LLC (“Providence Fund”) (collectively, the 

"Debtors"), through undersigned counsel, files this Adversary Complaint against Defendants, 

Grant Thornton LLP (“GT”), Cadwalader, Wickersham & Taft LLP (“CWT”), and Greene Espel 

PLLP (“GE”), and alleges: 
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Preliminary Statement 

1. This is an action for aiding and abetting fraud, fraudulent transfers, turnover and 

accounting arising out of Defendants’ knowing and substantial participation in concealing and 

furthering a $150 million global Ponzi Scheme. 

2. Plaintiff brings this complaint against the Defendants to recover millions of 

dollars in looted investor funds. The Defendants were hired by the Miami-based enterprise, first 

to represent the Providence Entities (defined below) and later to conduct investigations into the 

fraudulent activities of Antonio Buzaneli (“Buzaneli”). Defendants failed to act in accordance 

with applicable legal duties. The inactions and misleading actions of the Defendants concealed 

the underlying fraudulent acts of Buzaneli’s looting from the investors, governmental agencies 

and the U.S. Securities and Exchange Commission (“SEC”).   

3. Buzaneli formed the Miami-based Debtors which were represented to investors to 

be in the business of selling Promissory Notes which purportedly paid annual returns of 12% or 

13% (the “Promissory Notes”) through the alleged investment in factoring accounts receivable in 

Brazilian companies. In reality and unbeknownst to the investors, instead of using the investors’ 

money to factor accounts receivable in Brazil, Buzaneli plundered the Debtors and their affiliates 

by diverting investors’ money to pay for Buzaneli’s lifestyle, to create an office and façade in 

Miami that a legitimate business was being operated through the Debtors and their affiliates, to 

buy businesses for Buzaneli and his family in the United States and Brazil, to pay interest to and 

return principal to early investors, and to pay exorbitant commissions to brokers to keep them 

vested in feeding the Ponzi Scheme.  
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4. In February 2015, Defendant CWT was engaged to provide legal services to assist 

the Providence Entities involved in the Ponzi scheme. CWT continued its representation despite 

the indications of fraud being committed against the investors.  

5. Between December 2015 and February 2016, Defendants CWT, GE and GT were 

hired to assist in responding to a subpoena issued by the SEC seeking information on the Debtors 

and their affiliates’ business activities, under suspicion of a Ponzi scheme (“SEC Subpoena”).  

6. During their investigation, CWT, GE and GT learned of the numerous 

irregularities in the activities of the Debtors and their affiliates all evidencing a Ponzi scheme 

perpetrated by Buzaneli.  GT admits its task was to investigate and report the facts; however 

rather than report the full facts to the SEC, GT along with the other Defendants acted to conceal 

Buzaneli’s fraudulent activities. The unlawful concealment allowed the fraud to continue 

uninhibited from enforcement by the SEC, further harming the Debtors, the Providence Entities 

and the investors. 

7. Because of Defendants’ aiding and abetting of Buzaneli’s fraud, the Debtors and 

their affiliates have been substantially harmed.  The Trustee seeks to recover damages from 

Defendants to redress these harms. 

Jurisdiction and Venue 

8. The Court has subject matter jurisdiction over this action pursuant to 28 U.S.C. §§ 

157(a) and 1334(b) as it is a civil proceeding arising under Title 11 of the United States Code or 

arising in or related to cases under Title 11 of the United States Code. This is in part a core 

proceeding pursuant to 28 U.S.C. §§ 157(b)(2)(A), (H), and (O). To the extent any of the claims 

asserted herein constitute non-core proceedings and/or if this Court lacks the constitutional 

authority to enter final judgment on any of the claims asserted herein pursuant to Stern v. 
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Marshall, 131 S. Ct. 2594 (2011), and other applicable law, the Trustee does not consent to the 

entry of final orders and judgment by the Bankruptcy Court.  

9. In addition, this Court has subject matter jurisdiction over this action pursuant to 

28 U.S.C. § 1332(a)(1) because the matter in controversy exceeds the sum or value of $75,000, 

exclusive of interests and costs, and is between citizens of different states. 

 10. This Court also has personal jurisdiction over Defendants pursuant to Fla. Stat. § 

48.193.  Defendants committed tortious activity within Florida via their dealings with Buzaneli, 

which were essential to the furtherance of the Ponzi scheme.  The injuries caused by Defendants’ 

misconduct has caused injury within Florida. 

11. Venue is proper in this district under 28 U.S.C. §§ 1408 and 1409. This adversary 

proceeding is related to a Chapter 7 bankruptcy case pending in this District. Alternatively, 

venue is proper in the Southern District of Florida pursuant to 28 U.S.C. § 1391(b) because a 

substantial part of the events or omissions giving rise to the claims asserted herein occurred in 

this District. 

12. All conditions precedent to bringing the causes of action asserted herein have 

been performed, have occurred, or have been waived. 

Parties and Relevant Non-Parties 

A. Plaintiff/Trustee 

13. Plaintiff, Maria Yip, is the duly appointed and acting Chapter 7 Trustee (the 

“Trustee”) for the bankruptcy estate of the Debtors: 

a. On July 28, 2016, Providence Financial filed a voluntary petition for relief 

under Chapter 7 of Title 11 of the United States Code. 
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b. On July 28, 2016, Providence Fund filed a voluntary petition for relief 

under Chapter 7 of Title 11 of the United States Code. 

14. At all times material hereto, the principal place of business of the Debtors was 

Miami-Dade County, Florida. 

B. Defendants 

15. GT is an Illinois limited liability partnership with its principal place of business 

located in Chicago, Illinois. GT is the U.S. member firm of Grant Thornton International Ltd, 

which is a worldwide partnership.   

16. GT is part of a global professional services network of independent accounting 

and consulting member firms which provide assurance, tax and advisory services to privately 

held businesses, public interest entities, and public section entities. 

17. On or about February 23, 2016, Buzaneli, purportedly on behalf of Providence 

Financial, along with law firm, Defendant GE, entered into a written letter of engagement with 

GT, retaining GT to provide professional services in response to the SEC Subpoena directed to 

the Miami-based Debtors.   

18. Defendant, CWT is a New York limited liability partnership with its principal 

place of business located in New York, New York.  In addition to its New York office, CWT, a 

law firm, maintains offices in London, Washington D.C., Brussels and Charlotte, North Carolina.  

19. In February 2015, Buzaneli first engaged CWT to provide advice on U.S. 

securities law in order to assist with the structuring of the Providence Entities, defined below.  

20. On or before December 2015, Buzaneli engaged CWT to provide legal services 

“in connection with responding to civil subpoenas issued to the Miami based Providence 

Companies by the U.S. Securities and Exchange Commission.” 
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21. Defendant, GE is a Minnesota Professional Limited Liability Partnership with its 

principal place of business in Minneapolis, Minnesota.  GE, a law firm, was also engaged by 

Buzaneli to respond to the SEC Subpoena issued to the Miami-based Debtors. 

C. The Debtors and Their Affiliates 

22. The Debtors were part of a global Ponzi scheme that raised over $64 million in 

the United States and $150 million worldwide.   

23. Buzaneli, an individual residing in Miami-Dade County, Florida, and the Chief 

Executive Officer of the Debtors, utilized the Debtors along with affiliates located in the United 

States, London, Hong Kong, Taipei, Shanghai, Suzhou, Singapore, Cayman Islands, Brazil, 

Guernsey, Canada, Istanbul, Dubai, Panama, and Puerto Rico (the “Providence Entities”) to 

perpetuate a classic Ponzi scheme, injuring the Debtors, the Providence Entities and defrauding 

investors.  

24. At all times material hereto, the Providence Entities maintained a public website 

(www.provfinance.com) (the “Providence Website”) where the Debtors and their affiliates were 

described therein as the “Providence Companies” and collectively held themselves out as a 

diversified global commercial group of companies with over 30 years of experience in financial 

services, receivables financing, and trade in Brazil and other global emerging markets.  

25. According to the Providence website, Buzaneli was the owner, CEO and co-

founder of the “Providence Companies.” 

26. However, the Providence Entities were used by Buzaneli to raise money which he 

looted from the Providence Entities for his own benefit and to run a classic Ponzi Scheme, 

raising money from investors and using the new money to, in part, pay interest and return 

principal to the original investors and in large part to create the business façade and to support 
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Buzaneli’s lifestyle. The investor money was commingled and moved between and among the 

accounts of the various Providence Entities to achieve and maintain the Ponzi Scheme and for no 

legitimate business purpose.  

D. Buzaneli Owned and Controlled Fund-Raising Activities at the Providence Entities 
 
27. At all times material hereto, Buzaneli maintained control over the funds raised by 

the Providence Entities, keeping the fraud from his other officers and directors. In particular, 

Buzaneli ran the efforts to sell Promissory Notes, executed Promissory Notes on behalf of the 

Providence Entities, recruited brokers to sell Promissory Notes, and controlled the daily 

movement of cash among the Providence Entities, using a small group of select individuals and 

keeping the fraud from most of the employees, officers and directors.  

28. Buzaneli’s commingling of investor funds by and among the Debtors and their 

affiliates removed their independent identities and made each of the affiliates a mere alter ego of 

the Debtors. 

29. Buzaneli created and utilized the Providence Entities for an improper purpose 

from their inception by, inter alia, utilizing investor funds for payments unrelated to Brazilian 

factoring including Buzaneli’s personal use, defrauding investors and creditors by concealing 

assets, using investor funds to make return of principal and interest payments to investors in the 

Providence Entities, and paying commissions to brokers. 

30. After being indicted on thirteen (13) counts of criminal misconduct stemming 

from the Ponzi scheme, on April 19, 2018, Buzaneli and others entered into a plea agreement 

with the U.S. Attorney’s Office for the District of Minnesota, pleading guilty of conspiracy to 

commit mail fraud in violation of 18 U.S.C. § 1349 and admitting to defrauding investors and 

running a Ponzi Scheme from the Providence Entities offices in Key Biscayne, Miami-Dade 
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County Florida.  Buzaneli’s indictment carries statutory penalties of a maximum of 20 years’ 

imprisonment and numerous fines. 

FACTUAL ALLEGATIONS  

I. The Bankruptcy Cases 

31. On July 28, 2016, Maria M. Yip was appointed as the Chapter 7 Trustee over the 

Debtors.  The Debtors are being jointly administered.   

32. Following her appointment and review of the Debtors’ petitions, the Trustee 

obtained electronic accounting files, including balance sheets, income statements, general ledger 

reports, accounts payable reports and accounts receivable reports; a spreadsheet reflecting 

intercompany transfers between and among the Debtors and certain affiliates; the client files 

including applications, Promissory Notes, cancelled checks, wire information and other related 

documents and a report of amounts invested by each of the investors, including names, 

addresses, dates of original investment and promised rates of returns and bank statements.   

33. The Trustee has and continues to obtain information through third-party 

subpoenas. 

34. On April 13, 2017, Special Counsel for the Trustee took the Rule 2004 

examination of Kevin C. Bennett, Partner and Practice Leader of Forensic, Investigative and 

Dispute Services, in GT’s Minneapolis office.  Mr. Bennett undertook much of the investigation 

of the Providence Entities on behalf of GT and made a presentation to the SEC along with 

representatives from CWT and GE in March 2016. 

35. Mr. Bennett testified to many of the facts alleged herein. 
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II. The Ponzi Scheme Perpetrated by Buzaneli 

36. From in or about 2010 until in or about 2016, the Providence Entities raised 

approximately $150 million from investors worldwide, including more than $64 million from 

investors in the United States, from the sale of unregistered Promissory Notes to unwary 

investors. 

37. Buzaneli employed a scheme and engaged in a course of business by which he 

used the Providence Entities to raise money from investors who were told that their Promissory 

Note proceeds would be used to generate enormous profits via low-risk investments in factoring 

transactions in Brazil.   

A. Buzaneli via the Providence Entities Misrepresented the Risk of the 
Investments 
  

38. In executing his plan, Buzaneli preyed on elderly, unsophisticated investors, many 

of whom emptied their Individual Retirement Account funds to invest in the worthless 

Promissory Notes.   

39. In order to market and sell the promissory note investments to this targeted, 

vulnerable market, the Providence Entities recruited what they referred to as its “originators.” 

The majority, if not all, of the originators were not registered representatives of any broker or 

dealer registered with the SEC. 

40. Subsequently, the SEC has determined that the Promissory Notes the Providence 

Entities provided to investors, and which were procured through the efforts of the originators, 

were “securities” within the meaning of the federal securities laws and that no registration 

statement for the Promissory Notes has been filed with the SEC. 
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41. The Providence Entities and its originators provided prospective investors with 

written materials purporting that the investment in the Promissory Notes was a safe and low risk 

investment.  

42. In particular, investors  were provided copies of an “Executive Memorandum” 

which outlined investments in “short-term notes” where the Providence Entities “ha[ve] been 

able to develop a smart high yield investment instrument where the amount of risk in the 

investment is proportionally less that [sic] the favorable high  ROI [return on investment] 

actually experienced” and that a 12% return is a high return but the investment was “considered 

low to moderate risk”; in fact, contrary to these representations, investors’ funds were not 

invested as represented. 

43. Another memorandum, titled an “Information Memorandum,” which was 

provided to prospective investors, touted the profitability of receivables factoring in Brazil and, 

in a section titled “Objectives,” it stated that the Providence Entities’ “portfolio strategy is to 

generate attractive, uncorrelated, fixed absolute returns from participating in the receivable 

financing of small and medium sized businesses (SME) in Brazil.” 

44. The Information Memorandum also stated, in a section called “Growth 

Unlimited,” that one of the Providence Entities’ “main philosophies” is to “[p]rovide investment 

safety with real high yield returns.” 

45. The Executive Memorandum, the Information Memorandum, and similar 

documents were used by the Providence Entities and the originators to market the Promisory 

Notes to potential investors. 

46. Buzaneli knew, at the time when the statements were made, that the statements 

about the investments being safe and low risk were not true. 
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B. Buzaneli via the Providence Entities Misappropriated the Investor Proceeds 
 

47. In marketing materials solicited to investors and potential investors, “factoring” 

was described as a financial transaction whereby a business sells its accounts receivable to a 

third party (the factor) at a discount, and the factor obtains the rights associated with the 

receivables. 

48. The Executive Memorandum represented that “[t]he proceeds of the Note shall be 

used for the sole purpose of providing working capital in the form of an intercompany loan to 

the Issuer’s Brazilian Subsidiaries or its affiliates which will use the proceeds of the loan to 

acquire receivables or financial instruments.”   

49. Unbeknownst to the investors, at the time of that statement and thereafter, 

Buzaneli was not using the proceeds of the Promissory Notes for the “sole purpose” of providing 

working capital but rather the proceeds were diverted to other uses, including but not limited to 

paying undefined “management fees”, commissions to brokers and “originators”, and 

intercompany transfers between and among the Providence Entities.  

50. Additionally, in accordance with classic Ponzi scheme behavior, new investor 

funds were used to pay back principal and interest payments to old investors. 

51. By December 2015, the Providence Entities had amassed over 800 Promissory 

Notes pledging repayment to more than 450 investors located in the United States, who 

collectively invested at least $64 million in the Debtors 
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C. The Ponzi Scheme Extends Globally Under Buzaneli’s Control 

52. Beginning in or about 2011, Buzaneli opened Providence Entities around the 

world, including in the Bailiwick of Guernsey, UK, and in Hong Kong.  Through these 

companies, the Providence Entities raised millions of dollars from investors, furthering the same 

Ponzi scheme as in the United States. 

53. Under the Providence global operations in Guernsey, Buzaneli fraudulently 

solicited, and caused others to fraudulently solicit, more than £ 37 million from European 

investors by falsely representing that money invested in the Guernsey funds would be used to 

factor accounts receivable in Brazil. 

54. Further, in or about 2012, Buzaneli opened a Providence Entity in Hong Kong.  

Like the Providence Entities in the U.S. and UK, the Hong Kong entity purported to be a 

company that invested in the Brazilian factoring market, ultimately soliciting and receiving 

approximately $30 million from investors. 

55. In reality, the Providence Entities did not use the investors’ money to purchase 

receivables in the Brazilian factoring market.  Instead, much of the investors’ money was 

transferred to other Providence-controlled entities around the world as well as to bank accounts 

controlled by Buzaneli, where the money was used for payments unrelated to Brazilian factoring. 

II. Defendants Knowingly Provided Substantial Assistance to the Fraud  

A. Buzaneli First Engages CWT 

56. In February 2015, Buzaneli, purportedly on behalf of Providence Wealth Limited, 

a limited company organized under the laws of the United Kingdom, engaged CWT “in 

connection with UK factoring and financial services related advice.”  
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57. CWT was also engaged by Buzaneli, purportedly on behalf of Providence 

Investment Management International Limited (“PIMIL”), a Providence Entity incorporated in 

Guernsey, “to provide assistance with respect to the structuring and formation of an entity that 

will seek to raise capital from U.S. investors for various business purposes.  Such assistance will 

include advice with respect to U.S. securities law and other applicable U.S. laws.” 

58. Despite being aware of facts that were known to CWT or to which it was willfully 

blind, regarding the illegal scheme perpetrated by Buzaneli and its injurious effects, CWT 

fraudulently concealed the scheme by continuing to represent the Providence Entities, rendering 

substantial assistance to the fraud. 

 B. The SEC Subpoena – GT, CWT, and GE 

59. On January 13, 2016, the SEC served several of the Providence Entities with the 

SEC Subpoena demanding inter alia, financial and accounting records, tax returns, 

documentation on the Promissory Notes issued, audit reports, recipients of payments from the 

Providence Entities, and recipients of loans from the Providence Entities. 

60. Of note, the SEC Subpoena was limited to the Providence Entities located in the 

U.S. and Brazil. 

61. The SEC also requested a presentation addressing details on the transactions 

involving the Providence Entities. 

(i) Buzaneli Engages GT, CWT, and GE 

62. At the time the subpoena was issued, several of the Providence Entities were 

dually represented by Defendants, CWT and GE.  

63. Though already engaged by other Providence Entities, on February 1, 2016, 

Buzaneli, purportedly on behalf of Providence Global, Inc. and Providence Financial 
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Investments, Inc. engaged CWT “in connection with responding to civil subpoenas issued to 

some of the Providence Entites by the U.S. Securities and Exchange Commission.” Buzaneli 

executed each engagement letter provided by CWT.  

64. Upon information belief, Buzaneli, on behalf of the Providence Entities, also 

engaged GE to provide legal services pertaining to representation in responding to the SEC 

Subpoena. 

65. In early February 2016, GE contacted GT, requesting a proposal to provide 

forensic accounting assistance to several of the Providence Entities in response to the SEC 

Subpoena.  In the proposal, GT touted that it “has unparalleled service offerings; extensive 

global and language capabilities, including forensic accounting experts in the United States and 

Brazil; and a service model that will help GE and your client determine the facts supporting or 

disputing the allegations.”  

66. On February 23, 2016, GE and Buzaneli, purportedly as the Director of 

Providence Financial Investments, Inc., entered into an engagement letter with GT to, inter alia, 

(i) complete a deployment analysis of investor funds being transferred between the U.S., 

Guernsey, and Brazil; (ii) analyze the use of lender funds received by Debtors; and (iii) trace the 

money coming in and out of the Debtors’ accounts.  

(ii) The Investigation Revealed the Fraud 

67. Commencing on February 23, 2016, representatives from GT, including Kevin 

Bennett, undertook an investigation of the U.S. and Brazil-based Providence Entities. 

68. As part of its investigation, and at the direction of GE and CWT, GT 

representatives, including Kevin Bennett, traveled to Guernsey, Brazil and Miami to interview 

Buzaneli (Founder and Chief Executive Officer), Jose Ordonez (Chief Operating Officer), Jose 
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Eduardo Araujo (Managing Director – Brazil), Paul Everitt (Group Development Director - 

Guernsey) and Adam Tattersall (Group Development Director), among others. 

69. Though GT was tasked with analyzing the use of investor funds including loans 

and transfers, GT was unable to reconcile many of the bank transactions based on the 

documentation and information provided by Buzaneli. 

70. Moreover, rather than obtain financial statements, bank records and accounting 

records for the U.S., Guernsey and Brazilian entities as part of its investigation, GT solely relied 

upon Buzaneli’s internal QuickBooks software financial files for its findings.   

71. Instead of performing a comprehensive investigation, GT undertook a sampling 

analysis of ten receivable balances representing ten Promissory Notes from investors.   

72. Nevertheless, GT quickly discovered that of the approximately $64,000,000 

collected in principal deposits from investors, only $12,538,000 was transferred to Brazil.  GT 

determined that, in direct contravention of the Executive Memorandum requirement that the 

funds obtained from the Promissory Notes were to be invested in Brazil and used primarily in 

factoring in Brazil, only a fraction of the investor funds was sent to Brazil.    

73. GT could not determine the location of the remainder of the over $50,000,000 in 

investor funds invested in the Debtors. 

74. During its investigation, GT discovered other indicia of fraud and the existence of 

a Ponzi scheme: 

a. Many of the Providence Entities investigated held very little cash or liquid 

assets; 
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b. The outstanding Promissory Notes issued by Providence were accruing 

interest obligations at approximately $691,000 per month based upon 652 

Promissory Notes in the U.S.; 

c. A significant amount of intercompany transactions were effectuated 

between and among the Providence Entities with no legitimate explanation 

for the transfers; 

d. GT was unable to reconcile the Central Bank of Brazil registration of 

transactions and payment of related fees with the U.S. records; and 

e. Providence had substantial cash flow problems caused by Providence’s 

failure to use investor funds to factor receivables in Brazil as they had 

represented to investors; 

75. Throughout the investigation, GT shared the results of its findings with CWT and 

GE, beginning in late February 2016. 

76. Thus, as early as late February 2016, GT, CWT, and GE were aware of the fraud 

perpetrated by Buzaneli; however, GT, CWT, and GE concealed this information from the SEC 

in furtherance of the fraud. 

c. GT, CWT, and GE Knowingly Conceal the Fraud from the 
SEC 

 
77. In preparation for the scheduled presentation to the SEC, GT, CWT, and GE 

collaborated on project management conference calls, work plan meetings, and shared 

information including the collection of records obtained from the Providence Entities and the 

spreadsheets generated by GT. 

78. GT, CWT, and GE created an initial detailed PowerPoint presentation for the SEC 

that would have made the fraud clear to it. However, GT, CWT, and GE endeavored to edit and 

Case 16-20516-AJC    Doc 214    Filed 07/26/18    Page 16 of 26



 17 
8619674-1  

revise the PowerPoint presentation down to a limited number of slides disclosing only a limited 

amount of the facts discovered during the investigation, and as a result obscured the truth. 

79. While GT, CWT, and GE were aware of the fraud and evidence of a Ponzi 

scheme perpetrated by Buzaneli, they took painstaking efforts to omit any references to fraud as 

they collaboratively refined the PowerPoint presentation. 

80. In particular, GT, CWT, and GE circulated and re-circulated drafts of the 

presentation where many facts evidencing fraud were deleted.  

81. On March 21, 2016, representatives from GT, CWT, and GE hosted a joint 

presentation to the SEC in Chicago.  The GT, CWT, and GE presentation and joint PowerPoint 

made representations regarding, inter alia, the Providence Entities; efforts to cooperate with the 

investigation; the status of findings of the review undertaken by the Defendants; and an overview 

of Providence Entities’ operations in the United States and Brazil. 

82. The joint PowerPoint presentation made the following misrepresentations: 

a. That the amounts borrowed from the U.S. investors have been used to 

support Providence’s Brazilian factoring operations or as working capital; 

and 

b. That GT, CWT, and GE, as part of their investigation in response to the 

SEC Subpoena, obtained accounting records from the U.S., Brazil, and 

Guernsey. 

83. GT, CWT, and GE took deliberate steps to conceal from the SEC the following 

facts discovered in the investigation: 

a. The targets of the SEC subpoena held obligations in the amount of 

$67,134,000 in net unreturned investor funds; 
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b. GT could not verify the location of the investor funds totaling more than 

$50,000.000; 

c. GT was unable to reconcile the Brazilian bank records versus the U.S. 

bank records; and 

d. The Providence Entities were insolvent in that they had promissory note 

obligations approaching $150,000,000 and identified assets of 

approximately $12,000,000. 

84. Buzaneli, with the substantial assistance of GT, CWT, and GE, concealed his 

fraudulent activities from the SEC.  Without the Defendants’ substantial assistance in furthering 

the fraud by misrepresenting and concealing material facts from the SEC, Buzaneli could not 

have maintained the Ponzi scheme. 

d. The Fraud Emerges  

85. On June 7, 2016, the SEC filed a Complaint in the United States District Court for 

the District of Minnesota, Case No. 16-cv-01877-WMW-FLN, against Providence Financial and 

Providence Fund, among others, alleging the violation of various securities laws, which resulted 

in an order appointing a receiver. 

86. On August 9, 2016, by Order of the Royal Court of Guernsey on the application 

of the Guernsey Financial Services Commission (the “GFSC”), Andrew Isham and Phil Bowers 

of Deloitte LLP were appointed as the Administration Managers to Providence Investment Funds 

PCC Limited and its manager Providence Investment Management International Limited.  The 

application was brought by the GFSC pursuant to sections 1(1) and 2(1) of the Protection of 

Investors (Administration and Intervention) (Bailiwick of Guernsey) Ordinance, 2008, on an 

urgent basis following the resignation of all directors of both companies on August 4-5, 2016.  
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D. Debtors’ Insolvency Deepened Prior to its Bankruptcy as a Result of 
Defendants’ Substantial Assistance to the Fraud 

 
87. During the period of their representation, Defendants wrongfully concealed the 

fraud perpetrated by Buzaneli through the date of bankruptcy, deepening the insolvency of the 

Providence Entities. Buzaneli continued to solicit and enroll new investors into the global Ponzi 

scheme, continued to transfer funds between the Providence Entities, and continued to utilize the 

funds for his personal use. 

88. Each of the Defendants caused, participated in, and aided and abetted Buzaneli in 

committing the wrongs alleged herein. 

CAUSES OF ACTION 

COUNT I 
Aiding and Abetting Fraud 

(Against all Defendants) 
 

89. The Trustee realleges and reincorporate paragraphs 1 through 88 of this 

Complaint as though fully set forth herein.  

90. Buzaneli used the Providence Entities including the Debtors to induce investors to 

enter into Promissory Notes by intentionally misrepresenting the nature of the investment and 

failing to disclose that Providence was, in fact, a Ponzi scheme.  Buzaneli told Investors, inter 

alia, that (i) the invested funds would be used “for the sole purpose” of making a loan to a 

Brazilian affiliate or subsidiary of the Debtors “which will use the proceeds of the loan to acquire 

receivables or financial instruments in the Brazilian Factoring Market; (ii) that the Providence 

funds will pay Investors 12% annual interest, with payments to be made monthly; and (iii) that 

the investment was “low risk”. 

91. These representations were materially false. In fact, Buzaneli commingled 

investor funds and directed them to other Providence Entities around the world, to pay off earlier 
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Investors, pay interest to earlier investors, pay broker commissions, and fund Buzaneli’s personal 

accounts. 

92. GT, CWT, and GE knowingly provided substantial assistance to Buzaneli in 

executing and concealing the Ponzi scheme and defrauding investors when they learned of the 

fraud but purposefully concealed the fraud from the SEC. 

93. Further, commencing after February 2015, CWT knowingly provided substantial 

assistance to Buzaneli in executing and concealing the Ponzi scheme and defrauding investors 

when it learned of the fraud or was willfully blind to the fraud and continued to represent and 

provide legal advice and assistance to the Providence Entities. 

94. In connection with providing substantial and material assistance to Buzaneli, GT, 

CWT, and GE were aware of their role in the Ponzi scheme and acted knowingly in assisting 

Buzaneli. 

95. GT, CWT, and GE benefitted from their participation in concealing the Ponzi 

scheme.  In particular, Defendants earned income from professional, accounting, and/or legal 

fees from the Providence Entities. 

96. As a direct and proximate result of Defendants’ aiding and abetting of fraud, the 

Debtors were injured by the fraud. 

97. Moreover, the Providence Entities including the Guernsey and Hong Kong 

operations, were operated without corporate formalities such that their independent identities are 

non-existent and they are merely alter egos of the Debtors. 

98. Buzaneli created the Providence Entities including the Guernsey and Hong Kong 

operations for an improper purpose since their inception, inter alia, utilizing investor funds for 

payments unrelated to Brazilian factoring including Buzaneli’s personal use, defrauding 
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investors and creditors by concealing assets, using investor funds to make interest payments to 

investors in the Providence Entities, and paying commissions to originators or brokers. 

99. If the misrepresentations and concealment had not been made by GT, CWT, and 

GE, and the true nature of the Ponzi scheme disclosed to the SEC in February 2016, or if one or 

more of CWT, GE and GT had withdrawn their representation and so advised the SEC, all the 

subsequent wrongful transactions could have been prevented. 

100. The Providence Entities, including the Hong Kong and Guernsey operations were 

alter egos of the Debtors, and the harm caused to the Debtors by Defendants should extend to all 

operations of the Providence Entities. 

WHEREFORE, the Trustee requests that the Court enter judgment against Defendants, 

GT, CWT, and GE (a) providing for a money judgment against these Defendants in an amount 

to be determined by the trier of fact, together with pre and post judgment interest thereon from 

the date of the transfers, (b) providing for a money judgment against these Defendants for the 

costs of this action, (c) disallowing any claims that these Defendants may have against the 

Debtors, and (d) for any other, further relief this Court deems equitable and just. 

COUNT II 
Fraudulent and/or Voidable Transfers – 11 U.S.C. § 548(a)(1)(A)(B) 

(against GE) 
 

101. The Trustee realleges and reincorporate paragraphs 1 through 88 of this 

Complaint as though fully set forth herein. 

102. This is an action against GE seeking to avoid and recover transfers under 11 

U.S.C. § 548, made by or on behalf of the Debtors at a time when the Debtors were presumed 

insolvent as a Ponzi Scheme or with the intent to hinder, delay, or defraud creditors. 
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103. The Defendants participated in and/or aided and abetted the fraud perpetrated by 

Buzaneli, by concealing the Ponzi scheme for their own benefit. 

104. GE received fees or other sums in the following amounts: 

 

during the period of wrongful concealment of the Ponzi Scheme and/or while the fraud was 

being perpetrated by Buzaneli, the monies received on account of such services constituted 

fraudulent and/or voidable transfers for which the Trustee is entitled to recover. 

105. Pursuant to 11 U.S.C. § 548, the Trustee may avoid any transfer of an interest of 

the Debtors in property, or any obligation incurred by the Debtors, that was made or incurred on 

or within 2 years before the date of the filing of the petition, if the Debtors voluntarily or 

involuntarily made such transfer or incurred such obligation with actual intent to hinder, delay,  

or defraud any entity to which the Debtors were or became, on or after the date that such transfer 

was made or such obligation was incurred, indebted or at a time when the Debtors were 

insolvent, which is presumed in the case of a Ponzi Scheme. 

106. The transfers to GE, were made by or on behalf of the Debtors with actual intent 

to hinder, delay, or defraud creditors of the Debtors or at a time when the Debtors were an 

insolvent Ponzi Scheme. 
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107. GE lacked good faith at the time it received the fees as it was on inquiry notice of 

fraudulent activity. 

108. The Debtors owned a legal or equitable interest in the funds that were the subject 

of the transfers. 

109. The Debtors made transfers to, or for the benefit of, GE within the two- year 

period prior to the petition date. 

110. The Trustee can avoid the transfers pursuant to Sections 548 of the Bankruptcy 

Code and recover the value thereof for the benefit of the Estate pursuant to Section 550 of the 

Bankruptcy Code. 

WHEREFORE, the Trustee requests that the Court enter judgment against GE, and (a) 

set aside the fraudulent transfers, and, if necessary, imposing a constructive trust and/or 

equitable lien on the funds or other assets traceable to such transfers, (b) providing for a money 

judgment against GE in the amount of the funds transferred to Defendants, together with 

interest thereon from the date of the transfers, (c) providing for a money judgment against 

Defendants for the costs of this action, (d) disallowing any claims that Defendants may have 

against the Debtors, and (e) for any other, further relief this Court deems equitable and just. 

COUNT III 
Recovery of Fraudulent Transfers – 11 U.S.C. § 550 

(Against All Defendants) 
 

111. The Trustee realleges and reincorporate paragraphs 1 through 88 and 102 through 

110 of this Complaint as though fully set forth herein. 

112. 11 U.S.C. § 550 provides that if a transfer is avoided under section 11 U.S.C. § 

548, Plaintiff may recover the property or, if the Court orders, the value of the property 
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transferred from the initial transferee, the entity for whose benefit the transfer was made, or any 

immediate or mediate transferee of the initial transferee. 

113. Defendants are the initial transferees for whose benefit the transfer was made. 

114. The property transferred in the form of professional, accounting and legal fees 

that is avoidable under 11 U.S.C. § 548 is recoverable for the Estate under 11 U.S.C. § 550. 

WHEREFORE, the Trustee requests that the Court enter judgment against GE (a) 

setting aside all fraudulent transfers, if necessary, imposing a constructive trust and/or equitable 

lien on the funds or other assets traceable to such transfers, (b) providing for a money judgment 

against Defendants in the amount of the funds transferred to GE, together with interest thereon 

from the date of the transfers, (c) providing for a money judgment against GE for the costs of 

this action, (d) disallowing any claims that Defendants may have against the Debtors, and (e) 

for any other, further relief this Court deems equitable and just. 

COUNT IV 
Turnover – 11 U.S.C. § 542 

(Against GE) 
 

115. The Trustee realleges and reincorporate paragraphs 1 through 88 of this 

Complaint as though fully set forth herein. 

116. This is a count for turnover pursuant to 11 U.S.C. § 542. 

117. The commencement of these cases created estates comprised of all legal or 

equitable interests of the Debtors in property wherever located and by whomever held pursuant 

to Section 541 of the Bankruptcy Code. 

118. Defendants retain property of the Estates, which the Trustee has repeatedly 

requested be turned over to the Estates, including retainer funds for the payments for 

professional, accounting, and legal fees to Defendants. 
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119. As a result of the foregoing, pursuant to Section 542 of the Bankruptcy Code, the 

Trustee is entitled to the immediate turnover of any and all funds held by Defendants that were 

received from the Debtors or the Providence Entities, or their value, to the Trustee. 

WHEREFORE, the Trustee requests that this Court enter an order (i) declaring that any 

and all funds held by GE that were received from the Debtors or the Providence Entities, or their 

value, be immediately delivered and turned over the Trustee by GE; (ii) awarding pre and post 

judgment interest at the applicable statutory rate, and reasonable attorneys’ fees and expenses; 

and (iii) granting such other and further relief as may be just and proper. 

COUNT V 
Action for Equitable Accounting 

(Against all Defendants) 
 

120. The Trustee realleges and reincorporate paragraphs 1 through 88 of this 

Complaint as though fully set forth herein.  

121. This is an action for an accounting. 

122. The Trustee is entitled to an accounting due to her fiduciary relationship to the 

Estates and her duty to determine, investigate, and liquidate property of the Estates. 

123. The Trustee has made numerous requests of Defendants to determine precisely 

how much money was transferred to each from the Debtors and the Providence Entities. 

124. Principles of equity and fairness demand that the Trustee be awarded an 

accounting in this action.  The Trustee’s remedy at law is inadequate and will not be as 

expeditious as an equitable accounting. 
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WHEREFORE, the Trustee requests that this Court Order Defendants to provide an 

accounting of all of the transfers of the funds Defendants received from Debtors or any of the 

Providence Entities, and for any other, further relief this Court deems equitable and just. 

Dated:  July 26, 2018    Respectfully submitted,  
 

BERGER SINGERMAN LLP 
Counsel for the Trustee 
1450 Brickell Avenue, Suite 1900 
Miami, FL 33131 
Tel. (305) 755-9500 
Fax (305) 714-4340 

  
By:       /s/ James D. Gassenheimer    

 James D. Gassenheimer 
Florida Bar No. 959987 
jgassenheimer@bergersingerman.com 
Andrew B. Zelman 
Florida Bar No. 74202 
azelman@bergersingerman.com  
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